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INDEPENDENT AUDITOR’S REPORT

To the members of
NTPC Electricity Supply Company Limited
Report on the Audit of the Standalone Financial Statement

Opinion

We have audited the accompanying Standalone financial statements of NTPC Electricity Supply Company
Limited (“the Company”), which comprise the Balance Sheet as at 31" March 2025, the Statement of
Profit & Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Cash
Flow Statement for the vear then ended, and a summary of the Material Accounting Policies and other
explanatory information (hereinafter referred to as Standalone Financial Statements).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“the
Act™) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules. 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India. of the
state of affairs of the Company as at March 31, 2025,the loss and total comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs).

Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the
Audit ofStandalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI)
together with the independence requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAT's Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
. and in forming our opinion thereon,
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and we do not provide a separate opinion on these matters. We have determined the matters described
below to be the key audit matters to be communicated in our report.

Key Audit Matter

Evaluation of uncertain tax positions: The Company has material uncertain direct and indirect
tax positions including matters under dispute which involves significant judgment to determine the
possible outcome of these disputes. Refer Note 2 and 20to the Standalone Financial Statements,

Auditor’s Response.

Principal Audit Procedures:We obtained from the Company’s management, details of the status
as of 31 March 2025 concerning tax assessments and demands for current as well as past years.
We assessed the management’s underlying assumptions in estimating the tax provision and the
possible outcome of the disputes to evaluate whether any change was required to management’s
position on these uncertainties.

Contingent Liabilities: There are a number of litigations pending before various forums against
the Company and the management’s judgement is required for estimating the amount to be
disclosed as contingent liability. We identified this as a key audit matter because the estimates on
which these amounts are based involve a significant degree of management Jjudgement in
interpreting the cases and it may be subject to management bias. (Refer Note No. 20to the
Standalone Financial Statements, read with the Accounting Policy No.C.3)

Auditor’s Response.

We have obtained an understanding of the Company’s internal instructions and procedures in
respect of estimation and disclosure of contingent liabilities and adopted the following audit
procedures:

-discussed with the management regarding any material developments thereto and latest status of
legal matters;

-examined management’s judgements and assessments in respect of whether provisions are
required;

Tax Expense of earlier Year: The amount of Rs. 32,14 lakh shown under tax expense for earlier
vear is pertaining to AY 2014-15.

Auditor’s Response.

For AY 2014-15, an amount of Rs.29.16 lakh is only recoverable as at 31.03.2025 as per the
Management shown in the note no.2 on the Financials which is derived based on the favourable
order dated 15.05.2023 of Hon’ble ITAT Delhi in the Appeal no. ITA 4708/2019. However. the
said amount is not supported by any calculation from Income Tax Department as the Appeal
Effect order for the Appeal no. ITA 4708/2019 is yet to be passed by the Jurisdictional AO. The
refundable amount for the AY 2014-15 was considered as Rs. 61.30 lakh till last year. This
difference arose as the refund for balance amount for AY 2014-15 has already been granted
through adjustment of demand for AY 2010-11. And refund for AY 2010-11 including this
amount has already been received by the company in their Bank Account in the year 2019,

In our opinion there is ambiguity inthis amount as this is not the Tax Expense of earlier vear as the
amount was receivable from the Income Tax Department and out of which some portion of
amount was received by the company in their Bank Account in the vear 2019.
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Going concern concept:
Auditor’s response

We draw attention to the following matter in Note — | * Material Accounting Policies™ Part B
related to Basis of Preparation of Financial Statements of the company based on Going Concern
read along with Note 14 of the Notes to Financial Statements :

The Company has ceased to have business operations from 1 April 2015, consequent to the
transfer of its business to the holding company NTPC in terms of the EGM resolution dated
24.03.2015.

NTPC continues to bear any expenses pertaining to NESCL and has taken full responsibility for
discharging all liabilities of NESCL in terms of the Agreement dated 30.3.15, (more particularly
vide clauses 6, 7 and indemnity under clause 10) implementing the transfer of the business.

While the Agreement provides for transfer of the entire business to NTPC. the bank accounts and
certain non-current assets pertaining to service tax and income tax demands, have not been
transferred to NTPC and continue to be disclosed in the books of NESCL.

In view of NTPC taking responsibility as the holding company, for the continuance of NESCL,
our view is that the Company continues to be a going concern, though with limited activities, and
hence the accounts for the year ended 31% March 2025 have been prepared on the basis of the
“Going Concern concept™.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance
and Shareholder’s Information, but does not include the standalone financial statements and our auditor’s
report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed. we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS specified under Section 133 of the Act and other accounting
principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
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and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design. implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery. intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act. we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and.
based on the audit evidence obtained. whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report

to the related disclosures in the standalone financial-statements or. if such disclosures are inadequate,
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to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
- transactions and events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced.

We consider quantitative materiality and qualitative factors in;

(i) planning the scope of our audit work and in evaluating the results of our work: and

(ii) to evaluate the effect of any identified misstatements in the financial statements,
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters.

We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

I. As required by Section 143(3) of the Act, based on our audit we report that:
a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

c) The Balance Sheet. the Statement of Profit and Loss including Other Comprehensive Income, Statement
of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with the
relevant books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,
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€) On the basis of the written representations received from the directors as on March 31¥, 2025 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from being
appointed as a director in terms of Section 164 (2) of the Act.

) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A™, Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended: In our opinion and to the best of our information
and according to the explanations given to us, the remuneration paid by the Company to its directors
during the year is in accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014. as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements.

ii.  The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term contracts including derivative contracts.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity,
includingforeign entities (“Intermediaries™),with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (*Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

b) The Management has represented. that, to the best of its knowledge and belief, no
funds(which are material either individually or in the aggregate) have been received
by the Company from any person or entity, including foreign entity (“Funding
Parties™).with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
("Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

¢) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that there presentations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

8
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V.AS stated in Note no 6 to the standalone financial statements, the final dividend proposed for the previous
year, declared and paid by the Company during the year is in accordance with Section 123 of the Act. as
applicable.

VI. Based on our examination, which included test checks, the Company has used accounting software for
maintaining its books of account for the financial year ended March 31, 2025 which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the vear for all relevant
transactions recorded in the software. Further, during the course of our audit we did not come across any
instance of the audit trail feature being tamperedwith.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023,
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of audit
trail as per the statutory requirements for record retention is applicable for the financial year ended March
31,2025.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the Central
Government in terms of Section 143(1 I) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

3. We are enclosing our report in terms of section 143 (3) of the act, on the basis of such checks of the
books and records of the company as we considered appropriate and recording to the information and
explanations given to us. in the “ Annexure C” on the directions and sub-directions issued by the
comptroller and Auditor General of India. ,

For K Kumar Gupta & Associates
CharteredAc

AK K Gupta
Partner
Membership no. 080511

Place :New Delhi

Date :05.05.2025 |
UEIeN NO.- 250%0S 1A BTN LD
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Annexure — A

(Referred to in paragraph 1(f) under “Report on Other Legal and Regulatory Requirements”
section of our report of even date)

Report on the Internal Financial Controls with reference to Standalone Financial Statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s NTPC Electricity Supply
Company Limited (“the Company”) as of 31% March,2025 in conjunction with our audit of the Stand-alone
Financial Statements of the Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’sBoard of Directorsis responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business.
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting, based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under section 143 (10) of the
Companies Act. 2013. to the extent applicable to an audit of internal financial controls.

Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls with reference to Standalone Financial Statements
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A company's internal financial control with reference to Standalone Financial Statementis a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles.

A company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company ; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company ;and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to StandaloneFinancial
Statements

Because of the inherent limitations of internal financial controls with reference to Standalone Financial
Statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also. projections of any evaluation of
the internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us the Company
has, in all material respects, an adequate internal financial controls system with reference to Standalone
Financial Statement and such internal financial controls with reference to Standalone Financial Statements
were operating effectively as at 31st March, 2025, based on the criteria for internal financial control with
reference to Standalone Financial Statement established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For K Kumar Gupta & Associates

\ %

Chartered Accountants
Fitm Reg: No,004480N

~JEFACT

CA KK Gupt
rtner

Membership no. 080511

Place:New Delhi

Date :05.05.2025
UamN NO.- 3598 0SHABNNYY (%603
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Annexure B

Report on Other Legal and Regulatory Requirements
(Referred to in paragraph 2 under “Report on other Legal and Regulatory requirements™ section in our
Report of even date)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that:

I. The company did not have any Property, Plant and Equipment and Intangible Assets during the
year hence, clause (i) of paragraph 3 of the Order is not applicable,

Il.  (a)The company did not have any inventory and consequently, clause (ii)(a) of paragraph 3 of the
Order is not applicable,

(b)The company has not been sanctioned working capital limit at any time during the year hence
reporting under clause (ii) (b) of the order is not applicable

[Il.  According to the information and explanations provided to us, the Company has not granted any
secured or unsecured loans to companies, firms, Limited Liability Partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013 and
consequently, provisions of sub-clause (iii)(a)to(f) of Paragraph 3 of the Order are not applicable.

IV. " The Company has not given any loan or provided any guarantees orsecurity or made investment as
stipulated under Sections 185 & 186 of the Companies Act & consequently, clause (iv) of
Paragraph 3 of the Order is not applicable.

V. According to the information and explanations given to us, the Company has not accepted
deposits as per the provisions of the Companies Act, 2013 and consequently, directives issued by
the Reserve Bank of India.provisions of section 73 to 76 or any other relevant provisions of the
Companies Act, 2013 and the Rules framed thereunder are not applicable.

VI. Provisions for maintenance of cost records as has been specified under Section 148 (1) of the
Companies Act, 2013, are not applicable to the company.

VIL (a) In respect of statutory dues:

Undisputed statutory dues, including goods and services tax. provident fund, employees® state
insurance, income tax. sales tax, service tax, duty of customs, duty of excise, value added fax, cess
and other material statutory dues applicable to the Company have generally been regularly
deposited by it with the appropriate authority. There were no undisputed amounts payable in
respect of goods and services tax, provident fund, employees’ state insurance. income tax. sales
tax, service tax, duty of customs, duty of excise, value added tax, cess and other material statutory
dues in arrears as at 31st March, 2025 for a period of more than six months from the date they
became pavable.

According to the information and explanations given to us, the liability related to Income Tax is
being discharged by the Holding Company NTPC Lid. as the entire operations of the company has
been transferred to NTPC as of 01.04.2015 please see para on ‘Key Audit Matters’ in our report
above.

According to the information and explanations given to us. there are disputed statutory dues,
which have not been deposited as on March 31, 2025 (Refer Contingent liabilities Note 20)

e
)
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VIII.

XL

XII.

XIII

XIV.

XVL

XVIL

XVIIL

XIX.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

There were no transactions relating to previously unrecorded income that have been surrendered or
disclosedduring the year in the tax assessment under the Income Tax Act, 1961

In our opinion and according to the information and explanations given to us, the company has not
defaulted in repayment of loans or borrowings, to a financial institution, bank, government or dues
to a debenture holder and hence provisions of clause 3 (ix) of the Order is not applicable to the
company.

According to the information and explanations given to us, the company has not raised moneys by
way of initial public offer (including debt instruments), preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and no term loan has been raised
during the year and hence provisions of clause (x) of the Order is not applicable to the company.

In our opinion and according to the information and explanations given to us, no fraud has been
noticed or reported by or upon the company during the year and hence the provisions of clause 3
(xi) of the Order is not applicable.

The company is not a Nidhi Company; hence in our opinion and according to the information and
explanations given to us, clause 3 (xii) of the Order is not applicable.

The company has transacted with the related party, i.e. NTPC Limited (Parent Company) as per
the provisions of Section 177 and 188 of the Companies Act, 2013; however, such transactions
have been carried out at arm’s length price as per the information and explanations provided to us.
Disclosure of such transactions as prescribed by the Ind AS — 24 (Related Party Disclosures) has
been done as per the Note 18 to the Financial Statements.

In our opinion the company has an adequate internal audit system commensurate with the size and
nature of the company.

The company has not entered into any non-cash transactions with any director or persons
connected with him: accordingly, in our opinion and according to the information and
explanations given to us, clause 3 (xv) of the Order is not applicable.

The company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934 and accordingly, in our opinion and according to the information and explanations
given to us, clause 3 (xvi) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

There has been no resignation of the statutory auditor of the company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when

-~
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they fall due within a period of one year from the balance sheet date. We however state that this is
not an assurance as to the future viability of the Company. Wefurther state that our reporting is
based on the facts ,The Company has ceased to have business operations from st April 2015,
consequent to the transfer of its business to the holding company NTPC in terms of the EGM
resolution dated 24.03.2015. NTPC continues to bear any expenses pertaining to NESCL and has
taken full responsibility for discharging all liabilities of NESCL in terms of the Agreement dated
30.03.2015, (more particularly vide clauses 6. 7 and indemnity under clause 10) implementing the
transfer of the business. While the Agreement provides for transfer of the entire business to
NTPC, the bank accounts and certain non-current assets pertaining to service tax and income tax
demands, have not been transferred to NTPC and continue to be disclosed in the books of NESCL.
In view of NTPC taking responsibility as the holding company, for the continuance of NESCL,
our view is that the Company continues to be a going concern, though with limited activities. and
hence the accounts for the vear ended 31STMarch 2025 have been prepared on the basis of the
“Going Concern concept”.

XX.  There are no unspent amounts towards Corporate Social Responsibility(CSR) on other than on
going projects requiring a transfer to a Fund specified in Schedule VII to the Companies Act in
compliance with second proviso to sub-section (5) of Section 135 of the said Act. Accordingly,
reporting under clause 3(xx)(a) of the Order is not applicable for the year,

For K Kumar Gupta & Associates

Par
Membership no. 080511
Place:New Delhi

E?Roiowﬁg’gg o5 oMY (860D
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Annexure C

Referred to in our report of even date to the members of NESCL on the accounts for the year ended 31*
March 2025

SLN Directions u/s 143(5) of the Auditor’s reply on | Impactonfinancialst
Companies Act, 2013 actiontakenon the directions atement
1: Whether the Company hassystem in | The company is maintaining its NIL

place to process all the accounting | accounts through IT system on
transactions through IT system? If | SAP.The Company has systemin
ves. the implications of processing | place 1o process all  the
of accounting transactions outside | accounting transactions through
IT system on theintegrity of the |IT system. No accounting
accounts along with the financial | transaction is done manually

implications, if any, may be stated. outside IT system.
2. Whether  there is  any There is no case of restructuring NIL
restructuring of an existing of an existing loan. Also there is

loan or cases of waiver/writeoff of | nocases of waiver/write off
debts/loan / interest etc.made by a | ofdebts/loan / interest etc.made
lender to the company due to the by a lender to the company due
company’s inability to repay the | to the company’s inability to
loan? If yes, the financial impact repay the loan.

may be stated.

3 Whether funds received/receivable During the year, no funds were NIL
for  specific  schemes  from received or receivable for any
Central/State  agencies were specific schemes from
properly accounted for/utilized as Central/State agencies.

per its terms and conditions? List
the cases of deviation.

Partner

Membership no. 080511
Place:New Delhi

oo, 25080511 BMIY (3682
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NTPC ELECTRIC SUPPLY COMPANY LIMITED

BALANCE SHEET AS AT 31 March 2025

(T Lakhs)
: As at As at
Particulars Note No. 31 March 2025 31 March 2024
ASSETS
Non-current assets
Other non-current assets 2 48.01 79.27
Total non-current assets 48.01 79.27
Current assets
Financial assets
Cash and cash equivalents 3 11.23 11.15
Bank balances other than cash and cash equivalents 4 940.00 1,911.46
Other financial assets ] - 48.40
Total current assets 951.23 1,971.01
TOTAL ASSETS . 999.24 2,050.28
EQUITY AND LIABILITIES
Equity
Equity share capital 6 8.09 8.09
Other equity T 964.97 2,022.58
Total equity 973.06 2,030.67
Liabilities
Current liabilities
Financial liabilities
Trade payables 8
Total outstanding dues of micro and small enterprises 0.51 0.43
Total outstanding dues of creditors other than micro and small enterprises - 0.13
Other Financial Liabilities 9 25.62 19.01
Other current liabilities 10 0.05 0.04
Total current liabilities 26.18 19.61
TOTAL EQUITY AND LIABILITIES 999.24 2,050.28
Material accounting policy information 1

The accompanying notes 1 to 24 form an integral part of these financial statements.

For and on behalf of the Board of Directors <

. e

ndra (Shivam Srivastav)
Director Chairman
DIN: 10427762 DIN: 10141887

oo b vy

(Yogesh Kumar)
Chief Executive Officer

This is the Balance Sheet referred to in our report of even date.

For K Kamdr Gupta & Associates
Chap c_réd'.-\ccmintjénn‘ts

. No. 080511 "

Place : Ngw Delhi
Dated : 2025

UDIN: 250 88 SN HMIYYCE 40



NTPC ELECTRIC SUPPLY COMPANY LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31 MARCH 2025

(% Lakhs)
For the year ended For the year
ended

Particulars Note No. 31 March 2025

31 March 2024

Revenue from operations =

Other income 11 89.35 118.38
Total Income 89.35 118.38
Expenses
Employee benefits expense 12 105.09 99.43
Other expenses 13 9.73 4.01
Total Expenses 114.82 103.44
Profit / ( Loss ) before tax (25.47) 14.94
Tax expense
Current tax

Current year - 3.77

Earlier years 32.14 7.14
Total tax expense 32.14 10.91
Profit / (Loss) for the year (57.61) 4.03
Other comprehensive income

Items that will not be reclassified to profit or loss (net of tax)

- Net actuarial gains/(losses) on defined benefit plans - =
- Net gains/(losses) on fair value of equity instruments - -

Other comprehensive income for the year, net of tax - -
Total comprehensive income for the year (57.61) 4.03
Earnings per equity share ( Par value T 10/- each)

Basic & Diluted (Amount in ) (71.20) 498

Material accounting policy information 1
The accompanying notes 1 to 24 form an integral part of these financial statements.

ﬁi\mlﬂ Lan

Yogesh Kumar)
Chief Executive Officer

Chairman
DIN: 10427762 DIN: 10141887

Director

This is the Statement of Profit & Loss referred to in our report of even date.

For K Kumar Gupta & Associates

Place : New Delhi
Dated : § | $/2025

UDIN: 2<0L0S 1\ BMIYY 8603




NTPC ELECTRIC SUPPLY COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2025

(A) Equity share capital

For the year ended 31 March 2025

(X Lakhs)
Balance as at 1 April 2024 8.09
Changes in equity share capital during the year -
Balance as at 31 March 2025 8.09
For the year ended 31 March 2024

(% Lakhs)
Balance as at 1 April 2023 8.09
Changes in equity share capital during the year -
Balance as at 31 March 2024 8.09
(B) Other equity
For the vear ended 31 March 2025 (X Lakhs)

. ¥ ot Equity instruments g
General reserve Retained earnings through OCI I'otal
Balance as at 1 April 2024 920.59 1,101.99 - 2,022.58
Profit for the year - (57.61) - (57.61)
Other comprehensive income - - - -
Total comprehensive income - (57.61) - (57.61)
Less : Final Dividend Paid for the FY 2023-24 - 1,000.00 - 1,000.00
Balance as at 31 March 2025 920.59 44.38 = 964.97
For the vear ended 31 March 2024 (T Lakhs)
General reserve Retained earnings | Equity instruments
through OCI Total

Balance as at 1 April 2023 920.59 1,097.96 - 2,018.55
Profit for the vear - 4.03 - 4.03
Other comprehensive income - - - -
Total comprehensive income - 4.03 - 4.03
Less : Final Dividend Paid (2022-23) - -
Balance as at 31 March 2024 920.59 1,101.99 - 2,022.58

For and on behalf of the Board of Directors

%&)3’\,[« lzlAWLo»{

(Yogesh Kumar)
Chief Executive Officer

irendra Malik)

Director

DIN: 10427762

Chairman
DIN: 10141887

This is the Statement of Changes in Equity referred to in our report of even date.

-

o BUPTA .
F orf,l\_('

Khm;g@ﬁ@% Associates
CHarteredAccountants

M. No. 080511
Place ; New,Delhi
Datcd:gj 2025

UDIN . 250805\ gM\YY e 86c3




NTPC ELECTRIC SUPPLY COMPANY LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2025
(X Lakhs)
For the year
ended
31 March 2024

Partculars For the year ended
31 March 2025

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Profit / ( Loss ) before tax (25.47) 14.94
Adjustment for:

Interest Received (89.35) (118.38)
Operating Profit before Working Capital Changes (114.82) (103.44)
Adjustment for:

Trade Payables & Other Liabilities 6.57 0.19
Other Financial Assets 48.40 54.97 58.21
Cash generated from operations (59.85) (45.04)
Direct Taxes Paid, TDS/(Refund) - -
Net Cash from Operating Activities - A (59.85) (45.04)

B. CASH FLOW FROM INVESTING ACTIVITIES

Interest Received 89.35 118.38
Income tax paid on Income from investing activities (0.88) (2.88)
Bank balances other than cash and cash equivalents 971.46 218.34
Net cash flow from Investing Activities - B 1,059.93 333.84
C CASH FLOW FROM FINANCING ACTIVITIES

Dividend Paid (Net of TDS payable shown as current liabilities) (1,000.00) (300.00)
Net Cash flow from Financing Activities - C (1,000.00) (300.00)
Net Increase/Decrease in Cash & Cash equivalents (A+ B + C) 0.08 (11.20)
Cash & cash equivalents at the beginning of the year 11.15 22.35
Cash & cash equivalents at the end of the year 11.23 11.15
Notes:

1. Statement of cash flows is prepared in accordance with the indirect method prescribed in Ind AS 7 “Statement of cash flows’.
2. Cash & Cash equivalents consist of balance with banks and deposits with original maturity of upto three months.
3. Reconciliation of cash and cash equivalents :
Cash and cash equivalents as per Note 3 11.23 11.15

For & pn behalf of the Board of Directors

%
(Virehdra Malik) (Shivam Srivastav)

Director Chairman
DIN: 10427762 DIN: 10141887

Fosvla e

(Yogesh Kumar)
Chief Executive Officer

This is the Statement of cash flows referred to in our report of even date

For K Kumar Gupta & Associates

M. No. 080511

Place : New Delhi
Dalcd:fj! 2025

UDIN ¢ 250865 1BMY YT (80D



NTPC ELECTRICITY SUPPLY COMPANY LIMITED
Note No. 1 - Company Information & Material Accounting Policies

A. Reporting Entity
NTPC Electric Supply Co. Limited (the “Company”) is a Company domiciled in India and limited by shares (CIN:
U40108DL2002GO1116635). The address of the Company’s registered office is NTPC Bhawan, SCOPE Complex, 7
Institutional Area, Lodhi Road, New Delhi - 110003, The company is wholly owned by NTPC Limited. The Company was
incorporated for the distribution business and later started deposit and consultancy works, all operations of which have been
transferred to the parent Company w.e.f. 1 April 2015.

B.  Basis of preparation

1 Statement of Compliance
These separate financial statements are prepared on going concern basis following accrual system of accounting and comply
with the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013 read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended. and other provisions of the Companies Act, 2013 (to the

extent notified and applicable).
These fMinancial statements were approved for issue by the Board of Directors in its meeting held on 5 Vl% 2025,

2 Basis of Measurement
The financial statements have been prepared on the historical cost basis except for:
+ Certain financial assets and liabilities (including derivative instruments) that are measured at fair value (refer accounting
policy regarding financial instruments)
Historical cost is the amount of cash or cash equivalents paid or the fair value of the consideration given to acquire assets at the
time of their acquisition or the amount of proceeds received in exchange for the obligation, or at the amounts of cash or cash
equivalents expected to be paid to satisfy the liability in the normal course of business. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date.

3 Functional and Presentation Currency
These financial statements are presented in Indian Rupees (%) which is the Company’s functional currency. All financial
information presented in (%) has been rounded to the nearest Lakhs (up to two decimals), except when indicated otherwise.

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

An asset is classified as current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realized within twelve months after the reporting period; or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

- It is expected to be settled in normal operating cycle;

- It is held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer settlement of the liability for at least twelve months after the reporting period.

All other liabilities are classified as non-current.

Assets and liabilities are classified between current and non-current considering 12 months period as normal operating cycle.

LR



1.1

1.2

1.3

1.4

Material accounting policies
A summary of the material accounting policies applied in the preparation of the financial statements are as given below. These
accounting policies have been applied consistently to all periods presented in the financial statements.

Property, Plant & Equipment (PPE)
There is no property plant or equipment with the company, However the policies adopted till previous year and the policy of
NTPC group companies is as follows.

Initial Recognition and Measurement

An item of property, plant and equipment is recognized as an asset if and only if it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably.

Items of property, plant and equipment are initially recognized at cost. Cost includes purchase price including import duties and
non-refundable taxes after deducting trade discounts and rebates, any cost directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management and the present value
of initial estimate of cost of dismantling, removal and restoration.

Subsequent costs
Subsequent expenditure is recognized in the carrying amount of the asset when it is probable that future economic benefits
deriving from the cost incurred will flow to the enterprise and the cost of the item can be measured reliably.

Derecognition

Property, plant and equipment is derecognized when no future economic benefits are expected from their use or upon their
disposal. Gains and losses on de-recognition of an item of property, plant and equipment are determined as the difference
between sale proceeds from disposal, if any, and the carrying amount of property, plant and equipment and are recognized in
the statement of profit and loss.

In circumstance, where an item of property, plant and equipment is abandoned, the net carrying cost relating to the property,
plant and equipment is written off in the same period.

Depreciation / Amortisation
Depreciation is recognized in statement of profit and loss on a straight-line basis over the estimated useful life of each part of an

item of property, plant and equipment.

Cash and Cash Equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks, cash on hand and short term deposits with an original
maturity of three months or less, that are readily convertible to known amount of cash and which are subject to an insignificant

risk of changes in value.

Provisions, contingent liabilities and contingent assets

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of
the time value of money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate
that reflects current market assessments of the time value of money and the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognized as a finance cost.

The amount recognized as a provision is the best estimate of the consideration required to settle the resent obligation at
reporting date, taking into account the risks and uncertainties surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable
can be measured reliably. The expense relating to a provision is presented in the statement of profit and loss net of
reimbursement, if any.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events not wholly within the control of the Company. Where it is not
probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote. Contingent liabilities are
disclosed on the basis of judgment of the management/independent experts. These are reviewed at each balance sheet date and
are adjusted to reflect the current management estimate.

Contingent assets are possible assets that arise from past events and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the Company. Contingent assets are
disclosed in the financial statements when inflow of economic benefits is probable on the basis of judgment of management.
These are assessed continually to ensure that developments are appropriately reflected in the financial statements,




4.1

Sl by’

Revenue
Revenue from other income comprises interest from banks, Interest from IT authorities and other miscellaneous income etc.

Other income
Interest income is recognized, when no significant uncertainty as to measurability or collectability exist, on a time proportion

basis taking into account the amount outstanding and the applicable interest rate, using the effective interest rate method (EIR).

Income Tax

Income tax expense comprises current and deferred tax. Current tax expense is recognized in statement of profit and loss except
to the extent that it relates to items recognized directly in OCI or equity, in which case it is recognized in OCI or equity,
respectively.

Current tax is the expected tax pavable on the taxable income for the year, using tax rates enacted or substantively enacted by
the end of the reporting period, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognized using the balance sheet method, on temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the tax bases of assets and liabilities. Deferred tax is measured at the tax rates
that are expected to be applied to temporary differences when they materialize, based on the laws that have been enacted or
substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to
offset current tax liabilities and assets, and they relate to income taxes levied by the same tax authority.

Deferred tax is recognized in statement of profit and loss except to the extent that it relates to items recognized directly in OCI
or equity, in which case it is recognized in OCI or equity, respectively.

Deferred tax liability is recognized for all taxable temporary differences, except when the deferred tax liability arises from the
initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and, at the time of
transaction, (i) affects neither accounting nor taxable profit or loss and (ii) does not give rise to equal taxable and deductible
temporary differences.

A deferred tax asset is recognized for all deductible temporary differences to the extent that it is probable that future taxable
profits will be available against which the deductible temporary difference can be utilized. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which is likely to
give future economic benefits in the form of availability of set off against future income tax liability. MAT credit is recognized
as deferred tax asset in the balance sheet when the asset can be measured reliably and it is probable that the future taxable profit
will be available against which MAT credit can be utilized.

When there is uncertainty regarding income tax treatments, the Company assesses whether a tax authority is likely to accept an
uncerl”in tax treatment. If it concludes that the tax authority is unlikely to accept an uncertain tax treatment, the effect of the
uncertainty on taxable income, tax bases and unused tax losses and unused tax credits is recognized. The effect of the
uncertainty is recognized using the method that, in each case, best reflects the outcome of the uncertainty: the most likely
outcome or the expected value. For each case, the Company evaluates whether to consider each uncertain tax treatment
separately, or in conjunction with another or several other uncertain tax trealments, based on the approach that best prefixes the
resolution of uncertainty.

Dividends
Dividends and interim dividends payable to the Company’s sharcholders are recognized as changes in equity in the period in
which they are approved by the shareholders and the Board of Directors respectively.

Material Prior Period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods presented in
which the error occurred. If the error occurred before the earliest period presented, the opening balances of assets, liabilities and
equity for the earliest period presented, are restated.

) Earnifigs per share

Basic earnings per equity share is computed by dividing the net profit or loss attributable to equity sharcholders of the Company
by the weighted average number of equity shares outstanding during the financial year.

Diluted eamings per equity share is computed by dividing the net profit or loss attributable to equity sharcholders of the
Company by the weighted average number of equity shares considered for deriving basic earnings per equity share and also the
weighted average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any
bonus shares issued during the financial year.

Basic and diluted eamings per equity share are also computed using the earnings amounts excluding the movements in
regulatory deferral account balances.




9 Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial lability or equity
instrument of another entity. The Company recognizes a financial asset or a financial liability only when it becomes party to the
contractual provisions of the instrument

9.1 Financial Assets

9.1.a Initial recognition and measurement
All financial assets are recognized at fair value on initial recognition, except for trade receivables which are initially measured at
transaction price. Transaction costs that are directly attributable to the acquisition of financial assets, which are not valued at
fair value through profit or loss, are added to the fair value on initial recognition.

9.1.b Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar financial assets) is primarily de-
recognized (i.e. removed from the Company’s balance sheet) when:
* The rights to receive cash flows from the asset have expired, or
+ The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-through” arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.
The difference between the carrying amount and the amount of consideration received/receivable is recognized in the statement
of profit and loss.

9.2 Financial Liabilities

9.2.a Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss and financia!
liabilities at amortized cost, as appropriate. All financial liabilities are recognized initially at fair value and, in the case of
liabilities measured at amortized cost net of directly attributable transaction cost. The Company’s financial liabilities include

other payables.

9.2b Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the statement
of profit and loss.

D. Use of Estimates and Management Judgements
The preparation of financial statements requires management to make judgments, estimates and assumptions that may impact
the application of accounting policies and the reported value of assets, liabilities, income, expenses and related disclosures
concerning the items involved as well as contingent assets and liabilities at the balance sheet date. The estimates and
management’s judgments are based on previous experience & other factors considered reasonable and prudent in the
circumstances. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in
the period in which the estimates are revised and in any future periods affected.
In order to enhance understanding of the financial statements, information about significant arcas of estimation, uncertainty and
critical judgments in applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements is as under:

1 Formulation of accounting policies
The accounting policies are formulated in a manner that results in financial statements containing relevant and reliable
information about the transactions, other events and conditions to which they apply. Those policies need not be applied when
the effect of applying them is immaterial.

2 Provisions and Contingencies
The assessments undertaken in recognizing provisions and contingencies have been made in accordance with Ind AS 37
“Provisions, contingent liabilities and contingent assets’. The evaluation of the likelihood of the contingent events require best
judgment by management regarding the probability of exposure to potential loss. Should circumstances change following
unforeseeable developments, this likelihood could alter.

3 Income Tax
Significant estimates are involved in determining the provision for current and deferred tax, including amount expected to be

paid/recovered for uncertain tax positions.
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NTPC ELECTRIC SUPPLY COMPANY LIMITED

2. Other non current assets

(Z Lakhs)
Particulars anat I
31 March 2025 31 March 2024
Advances other than capital advances
Advance tax & tax deducted at source* 99.09 134.12
Less: Provision for tax* 51.08 54.85
Total 48.01 79.27

*The amount of advance tax and provision for tax includes Rs.90.20 lakhs (PY: 122.34 lakhs) and Rs 51.08 Lakhs (PY:
51.08 lakhs) respectively for income tax cases for number of years for which final decision is pending with the Income tax

department.

3. Cash and cash equivalents

(T Lakhs)

Particulars

Asat_

31 March 2025

As at
31 March 2024

Balances with banks

Current accounts 11.23 L5
Total 11.23 11515
4. Bank balances other than cash and cash equivalents
(T Lakhs)
As at As at

Particulars

31 March 2025

31 March 2024

Deposits with original maturity of more than three months and maturing

within one year (including interest accrued) 940.00 1.911.46
Total 940.00 1,911.46
5. Other Financial Assets (current)
(Z Lakhs)
As at As at

Particulars

31 March 2025

31 March 2024

Claims Recoverable
Holding Company
Total

%‘z‘};\/\A v~
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NTPC ELECTRIC SUPPLY COMPANY LIMITED

6.
(% Lakhs)
. As at As at
Al 31 March 2025 31 March 2024
Equity Share Capital
Authorised
1,00,00,000 shares of par value % 10 each (1,00,00,000 shares of par value X 10 each as at 31 March
2024) wholly owned by NTPC Ltd. 1,000.00 1,000.00
Issued, subscribed and fully paid up
80,910 shares of par value % 10 each (80,910 shares of par value X 10 each as at 31 March 2024 )
wholly owned by NTPC Lid. 8.09 8.09
a) Reconciliation of the shares outstanding at the beginning and at the end of the year :
. Number of Shares
Particulars
31 March 2025 31 March 2024
At the beginning of the vear 80,910 80,910
Movement during the year s =
Outstanding at the end of the year 80,910 80,910
b) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value ¥ 10 per share. The holders of the equity shares are entitled to receive dividends as declared
from time to time and are entitled to voting rights proportionate to their share holding at the meetings of shareholders.
¢) Details of shareholding of promoters:
Shares held by promoters as at 31 March 2025
Promoter name No. of shares % age of total % age changes
shares during the year
NTPC Litd. _ 80910 100 Nil
Shares held by promoters as at 31 March 2024
Promoter name No. of shares % age of total % age changes
shares during the year
NTPC Ltd. 80910 100 Nil
d) Details of shareholders holding more than 5% shares in the Company:
Particul As at 31 March 2025 As at 31 March 2024
ATenan No. of shares % age of total shares No. of shares % age of total shares
NTPC Ltd. and its nominees 80910 100 80910 100
¢) Dividends
(X Lakhs)
. Paid during the year ended
PArticeian 31 March 2025 31 March 2024

Dividends paid and recognised during the year

Final dividend for the year ended 31 March 2024 of ¥ 1,235.94/-(31 March 2023 ¥ Nil) per 1,000.00
equity share




NTPC ELECTRIC SUPPLY COMPANY LIMITED

7. Other equity

(% Lakhs)
. As at As at
Earticnlace 31 March2025 31 March 2024
General reserve 920.59 920.59
Retained earnings 44.38 1,101.99
Total 964.97 2,022.58
(a) General reserve
(T Lakhs)
For the year
Particulars For the year ended 31 ended
March 2025 31 March 2024
Opening balance and Closing balance 920.59 920.59
(b) Retained earnings
(% Lakhs)
For the year
Particulars For the year ended 31 ended
March 2025 31 March 2024
Opening balance 1,101.99 1,097.96
Add : Profit/ (Loss) for the year as per Statement of Profit and Loss (57.61) 4.03
Less : Final Dividend Paid (2023-24) 1,000.00 -
Closing balance 44.38 1,101.99

Retained Earnings are the profits of the Company earned till date net of appropriations. The same will be utilised for the

purposes as per the provisions of the Companies Act, 2013




NTPC ELECTRIC SUPPLY COMPANY LIMITED

8. Current Financial Liabilities - Trade Payables

(% Lakhs)

Particulars

As at
31 March 2025

As at
31 March 2024

Trade payables for goods and services
Total outstanding dues of

- micro and small enterprises 0.51 0.43
- creditors other than micro and small enterprises - 0.13
Total 0.51 0.56
9. Current Liabilities - Other Financial Liabilities
(Z Lakhs)
; As at As at
Earticulars 31 March 2025 31 March 2024
Others Payable
Payable to Employees 18.59 19.01
Payable to Holding Company 7.03 -
Total 25.62 19.01
10. Other Current Liabilities
(T Lakhs)
As at As at

Particulars

31 March 2025

31 March 2024

Current Liabilities
Tax deducted at source and other statutory dues
Total

%% uala B~/

0.05

0.04

0.05

0.04

o)) -
s =0 0N
A U\
rd )
_/" 4
’/ [
2



As at 31 March 2025

I'rade payables ageing schedule

NTPC ELECTRIC SUPPLY COMPANY LIMITED

(T Lakhs)

Particulars Unbilled Dues | Not Due |Outstanding for following periods from due| Total

date of payment

Less than 1| 1-2 years | 2-3 years | More than 3

year Vears
(1) MSME 0.51 - - - - 0.51
(ii) Others - - = = -
(1i1) Disputed dues — MSME - - - - - =
(iv) Disputed dues — Others - - - = 2 i
Total 0.51 - - - - 0.51
As at 31 March 2024
(Z Lakhs)

Particulars Unbilled Dues | Not Due |Outstanding for following periods from due date of Total

Less than 1|1-2 vears |2-3 years [More than 3

year years
(i) MSME 0.43 - - - - 0.43
(ii) Others 0.05 - 0.08 - - 0.13
(iii) Disputed dues — MSME - - - - - -
(iv) Disputed dues — Others - - - = - -
Total 0.48 - 0.08 - - 0.56
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NTPC ELECTRIC SUPPLY COMPANY LIMITED

11. Other income

(% Lakhs)

Particulars For the year ended
31 March 2025

For the year
ended
31 March 2024

Other Income
Interest from

Deposits with banks 88.99 117.77
Income Tax Refunds 0.36 0.61
Total 89.35 118.38
12. Employee benefits expense
(T Lakhs)
For the year
Particulars For the year ended ended
31 March 2025 31 March 2024
Salaries and wages* 85.61 79.20
Contribution to provident and other funds 18.31 19.22
Staff welfare expenses 1.17 1.01
Total 105.09 99.43
*Salaries and wages includes Rs. Nil lakhs (Previous Year Rs. 3.23 lakh) related to earlier years.
13. Other expenses
(T Lakhs)
For the year
Particulars For the year ended ended
31 March 2025 31 March 2024
Remuneration to auditors * 0.62 0.65
Communication expenses 1.92 -
Travelling Expenses 1.37 2.58
Entertainment expenses 0.64 0.54
Professional charges and consultancy fees** 0.21 (3.50)
Legal Expenses 0.67 1.19
Printing and stationery 0.08 0.10
Hiring of Vehicles 0.05 0.05
Miscellaneous expenses*** 4.17 2.40
Total 9.73 4.01
Details of remuneration to auditors:
As auditor
Audit fee* 0.62 0.53
Limited review fees - 0.12
Total : 0.62 0.65

*Audit Fees includes Rs.0.06 lakh relating to earlier year.
** Professional charges and consultancy fees includes Rs. 0.06 Lakh relating to previous year
##* Miscellaneous Expenses Rs. Nil lakh (31 March 2024 Rs. 0.17 lakh) relating to earlier year.
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Other Notes to Financial Statements

14

16

17

Shareholders of the Company, in the Extra-ordinary General Meeting held on 24 March 2015, inter alia, approved the proposal for transfer and vesting of
all existing operations of the company together with all assets and liabilities relating to such operations to NTPC Limited, the holding company, with effect
from Ist April, 2015, Thereafter, the Company entered into an agreement with NTPC Limited to implement the transfer. In pursuance of the above
decision, all transactions have been recorded / carried out at their carrying value in the books of the Company as on 1st April 2015 . The Company does not
have any operations w.e.f 1st April 2015. Further the Contingent liabilities as reported in Note 20 of Financial Statements, are in the name of the company
which cannot be legally transferred to NTPC. Accordingly, legal expenses incurred in connection with aforesaid cases are reported in Note 13 of the
financial statements,

Disclosure as per Ind AS 1 'Presentation of financial statements'
(a) Material accounting policies:
Material accounting policies have been disclosed in Note 1.
(b) Currency and Amount of presentation:
Amounts in the financial statements are presented in ¥ lacs (upto two decimals) except for per share data and as other-wise stated. Certain amounts,
which do not appear due to rounding off, are disclosed separately.

Disclosure as per Ind AS 8 'Accounting Policies, changes in Accounting Exstimates and Errors’
Following are new standards and key amendments that are effective for the first time for periods commencing on or after 1 April 2024 (i.e.
years ended 31 March 2025):
a. Lease liability in sale and leaseback — Amendments to Ind AS 116
On 9 September 2024, the MCA notified the narrow-scope amendments to the requirements for sale and leaseback transactions in Ind AS 116 which
explain how an entity accounts for a sale and leaseback after the date of the transaction. The amendments specify that, in measuring the lease liability
subsequent to the sale and leaseback, the seller-lessee determines ‘lease payments’ and ‘revised lease payments’ in a way that does not result in the
seller-lessee recognising any amount of the gain or loss that relates to the right of use that it retains. This could particularly impact sale and leaseback
transactions where the lease payments include variable payments that do not depend on an index or a rate.

b. Insurance Contracts - Ind AS 117

The MCA notified the new accounting standard Ind AS 117, ‘Insurance Contracts’, on 12 August 2024 replacing Ind AS 104, “Insurance Contracts’,
The new standard requires an entity to apply Ind AS 117 for annual reporting periods beginning on or after 1 April 2024,

The Company has evaluated the above amendments and these are not applicable to the Company as it does not have any such transactions.

Disclosure as per Ind AS 12 'Income Taxes'
Income tax recognised in the statement of profit and loss (% Lakhs)
Particulars Current Year Previous Year
Current Tax Expense
Current year - 377
Earlier year* 32.14 7.14
Total Current Tax Expense 32.14 10.91

*Rs, 32.14 lakhs pertaining to advance tax of AY 2014-15 which is adjusted against demand of AY 2010-11.

Disclosure as per Ind AS 33 on 'Earnings Per Share'

The elements considered for calculation of Earning Per Share (Basic & Diluted) are as under:

Particulars : Unit Current Year Previous Year
Profit attributable to equity sharcholders (used as numerator) {Amount in ¥ Lakhs) (57.61) 4.03
Nominal value per share { Amount in 2 ) 10.00 10.00
Weighted average number of equity shares (used as denominator) Nos. 80,910 80,910
Earning Per Share (Basic & Diluted) ( Amount in ¥ ) (71.20) 4,98

Other Disclosures
i) Common services being utilized by the Company for its office, are provided without any charges by the Holding Company.
ii) Disclosure under Ind AS19 regarding gratuity and Leave encashment are not given since employees in the company are on NTPC Payroll and
reimbursement is made to NTPC for the same.
iii) Interest on income tax refund is accounted for on receipt basis
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20 Contingent Liabilities:
A. Orders to pay service tax along with interest and penalty have been served on the company for various years by the Commissioner of Service Tax

as tabled below. For serial numbers 1 to 3 and 5, the demands are a pass through item, the liability of which is on REC Ltd. as per terms of
contract, Demand at serial number 4 pertains to services provided to Cochin Port Trust by the company.

5 (Amount in ¥ Lakhs)*
. Status as on . PR
Sk Particulars 31 March 2025 Financial Year As at As at
31 March 2025 | 31 March 2024
1 |Service Tax on Deposit Works (RGGVY ) ST department in appeal in HC 2007-2011 1,07,831.35 1,04.365.22
2 |Service Tax on Deposit Works (RGGVY )  |Allahabad against order passed by|  2011-2012 7,862.37 7.549 48
3 |Service Tax on Deposit Works (RGGVY ) |CESTAT on 26.07.18 in the 2012-2013
favour of NTPC 504.19 483.11
4 |Service Tax on Deposit Works ( others ) CESTAT Allahabad allowed the 2011-2012
appeal and passed order in the 0.00 45.24
favour of NESCL
5 |Commissioner ( Appeals ) NESCL has filed appeal before 2013-2015
CESTAT Allahabad against order
of Commissioner (Appeal) 514.30 450.50
Central Tax Noida
Total 1,16,712.21 1,12,929.86
{(Amount in ¥ Lakhs)* As at 31 March 2025
F Interest
Sl. Particulars Margi
Base Amount penalty (At applicable Total ; argm‘moncy
deposited*
rate)
1 Service Tax on Deposit Works ( RGGVY ) 1.07.831.35
2007-2011 23,107.54 | 23,107.54 61,616.28 e
2 |Service Tax on Deposit Works { RGGVY ) 7.862.37 X
2011-2012 2,085.98 1,042.99 4,733.40 L e
3 [Service Tax on Deposit Works ( RGGVY ) 504.19
504, -
2012-2013 140.47 70.24 293.47
4 |Service Tax on Deposit Works ( others ) 2011-
- 0.22
2012 . 2 =
5  |Commissioner ( Appeals ) 2013-2015 183.29 18.33 312.68 514.30 13.75
Total 25,517.28 24,239.09 66,955.83 1,16,712.21 13.97
(Amount in ¥ Lakhs)* As at 31 March 2024
" Interest
SL Particul y 1 2y
brierrrieh Base Amount penalty (At applicable Total M Imom_\,
deposited*
rate)
1 Service Tax on Deposit Works ( RGGVY ) %, & =
20072011 23,107.54 23,107.54 58,150.15 1,04,365.22 -
2 |Service Tax on Deposit Works ( RGGVY ) 2.085.98 1.042.99 442051 7.549.48 "
2011-2012
3 |Service Tax on Deposit Works ( RGGVY )
2012-2013 140.47 70.24 272.40 483.11 =
4 |Service Tax on Deposit Works ( others ) ’
20112012 8.84 17.68 18.73 4524 0.22
5 |Commissioner { Appeals ) 2013-2015 183.29 18.33 285,18 486.80 13.75
Total 25,526.12 24,256.77 63,146.97 1,12,929.86 13.97

Margin money deposited as reported above had been paid by NTPC limited, the Holding Company

B. The arbitral award issued by the Micro and Small Enterprises Facilitation Council, Pune, in the matter concerning Shree Electricals and
Engineers (India) Private Limited, has been settled under the Vivad se Vishwas II (Contractual Disputes) scheme, launched by the Government of
India in 2023, is aimed at resolving long-pending contractual disputes involving the government and its undertakings. It provides a one-time
settlement mechanism for parties to amicably resolve disputes without prolonged litigation or arbitration.
The company has transferred all of its operations, assets, and liabilities to its holding company, NTPC Limited effective from April 1, 2015, As
per the terms of the transfer agreement, any such liability arising is to be borne by NTPC Limited. And accordingly, settlement amount of
Z1,14,53,047/- has been paid by the holding company, NTPC Limited.
Hence Contingent liability as on 31.03.2025 in this respect is Rs. Nil (PY 210.39 Lakhs)."
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21 Disclosure as per Ind AS 24 'Related Party Disclosures'
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23

a)

c)

d)

€)

The Company is a wholly owned subsidiary of NTPC Ltd, which is the only related party with which various transactions have taken place.
b) NTPC Ltd. (holding company) is seconding its personnel to NESCL and cost incurred by the holding Company towards employee benefit expenses

are debited to NESCL.
Details of transactions with related parties ( holding company) are given below :-

(T Lakhs)
Details Current Year Previous Year
Deputation of Employees (Superannuation benefits) 18.31 17.17
Final Dividend Paid for the FY 2023-24 1,000.00 -
Interim Dividend Paid - =
Outstanding balances with related parties are as follows :

(T Lakhs)

= As at :

Particulars 31 March 2025 As at 31 March 2024
Amount receivable from/(Payable to) NTPC Ltd - Holding company (7.03) 48.40

Key Management Personnel (KMP):

Shivam Srivastav

C. Kumar

Anil Kumar Jadli
Virendra Malik

Ajay Saxena

Yogesh Kumar
Vijeta Saini

Dillip Kumar Patel
Srinivasa Rao Nasaka
Masood Akhtar Ansari
Renu Narang

Chairman w.e.f. 22 May 2024

Director w.e.f. 27 March 2025

Director w.e.f. 19 June 2024 upto 19 March 2025
Director w.e.f. 19 June 2024

Director w.e.f. 19 June 2024

Chief Executive officer w.e.f. 14 May 2024

Company Secretary w.e.f 23 January 2024 upto 29 December 2024
Chairman up to 30 April 2024

Director w.e.f. 19 January 2024 to upto 19 June 2024
Director w.e.f. 16 December 2023 to upto 19 June 2024
Chief Executive officer up to 14 May 2024

Praveen Saxena Director up to 31 December 2023
Sandeep Aggarwal

Amit Prakash

Director w.e.f. 10 October 2022 upto 30 November 2023
Company Secretary up to 23 January 2024

Information in respect of micro and small enterprises as at 31 March 2025 as required by Schedule III to the Companies Act, 2013/ Micro, Small and
Medium Enterprises Development (MSMED) Act, 2006

(% Lakhs)
Particulars As at As at
31 March 2025 31 March 2024

a) |Amount remaining unpaid to any supplier:

Principal amount

0.51

0.43

Interest due thereon

Security Deposit under contract

b) |Amount of interest paid in terms of Section 16 of the MSMED Act along-with the

amount paid to the suppliers beyond the appointed day. - -
c) |Amount of interest due and payable for the period of delay in making payment

(which have been paid but beyond the appointed day during the year) but without

adding the interest specified under the MSMED Act. - =
9| Amount of interest accrued and remaini g unpaid. - -
¢) | Amount of further interest remaining due and payable even in the succeeding years, until such date

when the interest dues as above are actually paid to the small enterprises, for the purpose of
disallowances as a deductible expenditure under Section 23 of MSMED Act

Corporate Social Responsibility (CSR) Expenses
As per Section 135 of the Companies Act, 2013 read with guidelines issued by Department of Public Enterprises (DPE), the company is required to spend,
in every financial year, at least two per cent of the average net profits of the Company made during the three immediately preceding financial years in
accordance with its CSR Policy. Since the company does not meet the net worth, turnover or profit criteria, as specified in section 135, the requirement of
CSR is not applicable for the year ended 31 March 2025,
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24 Additional Regulatory Information
i) The company does not hold any Immovable Property in its books of accounts, as at 31 March 2025,
ii) The company does not hold any Invetsment Property in its books of accounts, so fair valuation of investment property is not applicable.
i) During the year the company has not revalued any of its Property,plant and equipment.
iv) During the year, the company has not revalued any of its Intangible assets.
The company has not granted any loans or advances to promoters, directors, KMP's and the related parties that are repayable on demand or
without specifying any terms or period of repayment.
vi) No proceedings have been initiated or pending against the company under the Benami Transactions (Prohibition) Act, 1988,
vii) No quarterly returns / statement of current assets filed by the company with banks / financial institutions.
viii) The company has not been declared as a wilful defaulter by any bank or financial institution or any other lender.
ix) Relationship with Struck off Companies: No Transaction with struck off companies during the year, hence not applicable.
x) The company has no cases of any charges or satisfaction yet to be registered with ROC beyond the statutory time limits,
The provisions of clause (87) of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules, 2017 are not applicable to the company

xd) as per Section 2(45) of the Companies Act,2013.

xii Disclosure of Ratios
Ratio Numerator De inator FY 2024-25 | FY 2023-24 Yo Reason for Variance
Current ratio Current Assets Current Liabilities 36.33 100.51 -64% |Decrease in Bank

bal other than cash
and cash equivalents
compare to Previous Year

Debt-equity ratio Paid-up debt capital (Long |Shareholder’s Equity (Total NA NA NA
term borrowings+Short Equity)
term borrowings)

Debt service coverage ratio (%)  |Profit for the year+Finance [Finance Costs + lease NA NA NA
costs+ Depreciation and payments+5Scheduled
amortiation principal repayments of
expenses+Exceptional long term borrowings
Return on equity ratio (%) Profit for the year Average Shareholder’s -0.96% 0.20% -583% |Decrease in profit as
Equity compare to previous year.
Inventory turnover ratio Revenue from operations | Average Inventory NA NA NA
Trade receivables turnover ratio  |Revenue from operations | Average trade receivables NA NA NA
Trade payables turnover ratio Total Purchases (Fuel Cost |Closing Trade Payables NA NA NA

+ Other Expenses+Closing
Inventory-Opening

Inventory)
Met capital turnover ratio Revenue from operations  |Working Capital+current NA NA NA
maturities of long term
borrowings
Net profit ratio (%) Profit for the year Revenue from operations NA NA NA
Return on capital employed (%) |Earning before interest and |Capital Employed"’ -2.62% 0.74% -456% |Decrease in interest from
taxes bank during current year.
Return on investment™'- {MV(TT) = MV(T0) — Sum [ {MV(TO) + Sum [W(1) * NA NA NA
[Clt)]} C(t2)]}
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(i) Capital Employed= Tangible Net Worth + Total Debt + Deferred Tax Liabilities

(ii) Return on Investment where

T1 = End of time period

TO = Beginning of time period

t = Specific date falling between T1 and TO

MV(T1) = Market Value at T1

MV(T0) = Market Value at TO

C(t,) = Cash inflow, cash outflow on specific date including dividend received

C(t,) = Cash inflow, cash outflow on specific date excluding dividend received

W(t) = Weight of the net cash flow (i.e. either net inflow or net cutflow) on day *t’, calculated as [T1 —=1t] / T1

xiii) There were no scheme of Arrangements approved by the competent authority during the year in terms of sections 230 to 237 of the Companies Act,2013.

xiv) The Company has not advanced or loaned or invested any fund to any entity (Intermediaries) with the understanding that the Intermediary shall lend or invest
in party identified by or on behalf of the Company (Ultimate Beneficiaries). The Company has not received any fund from any party with the understanding
that the Company shall whether, directly or indirectly lend or invest in other entities identified by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

xv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.
xvi) The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961, (-

Fog and on behalf of the Board of Directors

aé\cg,%]/t bavnes g : gv‘;

(Yogesh Kumar) (Shivam Srivastav)
Chief Executive Officer Director Chairman
DIN: 10427762 DIN: 10141887
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